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SUBJECT: BERLIN COMMISSION ENDORSES PROGRAM TO AID BERLIN 
VIABILITY 

SUMMARY: THE MULTI-PARTY BERLIN PRESIDENTIAL 
COMMISSION ISSUED JUNE 20 A DECLARATION OUTLINING 
UNDERLYING PRINCIPLES AND A PROPOSED PROGRAM FOR LONG- 
RANGE PROMOTION OP BERLIN, WHICH THEY CALLED A 
"NATIONAL TASK." SPECIPIC PROPOSALS DID NOT INCLUDE 
THE CONTROVERSIAL INCREASE IN FLIGHT SUBSISIDIES, WHICH 
WAS REFERRED FOR FURTHER STUDY. END SUMMARY. 

1. THE PRINCIPLES OUTLINED BY THE COMMISSION STRESSED 
THAT THE BERLIN ISSUE IS INSEPARABLE FROM THE ISSUE 
OF A DIVIDED GERMANY. THE COMMISSION EMPHASIZED 

THAT THE SOLIDARITY OP THE GERMAN PEOPLE, THE RESPONSIBILITY 
OF THE THREE WESTERN POWERS, THE OBLIGATIONS OF THE FEDERAL 
GOVERNMENT TOWARD WEST BERLIN AS WELL AS PEACEFUL COOPERATION 
BETWEEN EAST AND WEST WERE THE POUNDATIONS FOR THE FUTURE 
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OF THE CITY AND ITS PEOPLE. THE COMMISSION INTENDS 
TO MAINTAIN AND STRENGTHEN THE CONNECTION BETWEEN 
EAST AND WEST BERLIN. AND TO EXPAND THE ECONOMIC 
CULTURAL AND INTELLECTUAL ATTRACTIONS OF THE CITY. 

2. THE MOPROPOSALS DEAL WITH MEASURES TO STRENGTHEN THE ECONOMY. 
THESE INCLUDE A PROPOSAL FOR A STAGED REDUCTION OF THE 
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TRADE TAX BEGINNING IN 1980. THE PROMOTION LAW IS 
TO BE BROADENED TO EXTEND INVESTMENT GRANTS TO BERLIN- 
BASED SERVICE INDUSTRIES ENGAGED IN REGIONAL ACTIV- 
ITIES SUCH AS DTAT PROCESSING. 

3. MUCH EMPHASIS IS PLACED ON STRENGTHENING THE RESEARCH 
AND DEVELOPMENT SECTOR OF THE CITY WITH SEVERAL 

MEASURES DESIGNED TO INTRODUCE NEW AND IMPROVED TECHNOLOGY INTO 
SMALL- AND MEDIUM- SIZED INDUSTRIES. THE COMMISSION 
CALLED FOR ESTABLISHMENT OF A TECHNOLOGY TRANSFER 
CENTER TO DISSEMINATE NEW TECHNOLOGICAL INFORMATION, 

ESPECIALLY ON MICRO-ELECTRONICS AND PHYSICS. 

THE RESEARCH CAPACITY OP THE CITY WILL BE EXPANDED, 

ESPECIALLY THAT DIRECTED TO DEVELOPING TECHNOLOGY WITH 

WIDE APPLICATION, SUCH AS AUTOMATIC PROCESSING, HANDLING 

AND ASSEMBLY SYSTEMS. RISK FINANCING WILL BE AVAILABLE TO 

FUND RESEARCH THAT PROMISES USEFUL INNOVATION. OTHER R&D PROGRAMS 

ARE INTENDED TO PROMOTE COMMUNCIATIONS RESEARCH. 
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4. BENEPITS POR BERLIN CITIZENS THAT COMPENSATE POR THE 
CITY'S LOCATIONAL DISADVANTAGES ARE TO BE EXPANDED IN 
ORDER TO ATTRACT AND HOLD NEEDED WORKERS. THE 
WAGE SUPPLEMENT IS TO BE REVIEWED AND ADJUSTED ANNUALLY 
TO MAINTAIN A BERLIN ADVANTAGE, AND OTHER LAENDER 
ARE ASKED TO AVOID OFPERING BENEFITS THAT DETRACT 
FROM BERLIN'S. IN ADDITION, THE CHILD GRANT WILL BE 
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RAISED AS OF 1980 TO DM 50 PER CHILD PER MONTH, 

AND 500 APARTMENTS WILL BE BUILT IN THE DESIRABLE 
TIERGARTEN AREA WITH EEDERAL GOVERNMENT SUPPORT TO 
HOUSE SKILLED CRAETSMEN AND THEIR FAMILIES. 

5. THE COMMISSION ALSO URGED THAT BERLIN'S REPUTATION 
AS A CULTURAL CITY BE UTILIZED AND ENHANCED AND 
PROPOSED PROMOTION OF INTERNATIONAL ART EXHIBITS, 

MUSEUMS, CHILDREN'S EILMS, AND A GREATER PARTICIPATION 
BY BERLIN IN INTERNATIONAL CULTURAL EXCHANGES. 

6. IN THEIR DECLARATION THE COMMISSION STRESSED THAT STRICT 
ADHERENCE TO, AND LULL IMPLEMENTATION OE THE QUADRIPARTITE 
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AGREEMENT SAEEGUARDED BERLIN'S PROSPEROUS DEVELOPMENT. 

THE COMMISSION NOTED THAT AS AN IMPORTANT EUROPEAN 
METROPOLIS, THE CITY PLAYED A SIGNIEICANT ROLE IN 
IMPROVING EAST- WEST RELATIONS AND MAINTAINING PEACE IN 
EUROPE. TRUST IN BERLIN'S SECURITY AND EUTURE WAS THE 
MOST IMPORTANT PREREQUISITE EOR ATTRACTING PRIVATE 
INVESTMENT. THE COMMISSION HOPED THIS TRUST WOULD BE 
STRENGHENED BY ITS PROPOSALS. 

7. COMMENT: IN SPITE OE WIDELY REPORTED RESERVATIONS ON 

THE PART OF CHANCELLOR SCHMIDT AND MAYOR STOBBE THE COMMISSION'S 
COMMUNIQUE HAS BEEN GREETED WITH A STRONG SHOWING OF 
UNANIMITY WHICH SHOULD ENABLE THE LAWMAKING BODIES TO 
CONVERT THE PROPOSALS INTO LAW. PRESUMABLY, LAST MINUTE DROPPING 
OF THE CONTROVERSIAL PROPOSAL TO INCREASE AIR TRAFFIC SUBSIDIES 
CONTRIBUTED TO CHANCELLOR SCHMIDT'S AND MINISTER OF FINANCE 
MATTHOEFER'S ENDORSEMENT OF THE DECLARATION. THE PROPOSED 
INCREASED AIR SUBSIDIES WERE SHELVED FOR FURTHER STUDY. 

PRIVATELY, BERLIN FDP MAYOR LUEDER HAD TOLD THE 
MISSION HE CONSIDERED THAT PROPOSAL THE SECOND MOST IMPORTANT 
ONE FOLLOWING ABOLITION OF THE TRADE TAX. THE CHAMBER OF INDUSTRY 
AND COMMERCE FOR THEIR PART ALSO RATED ABOLITION OF THE TRADE 
TAX AS MOST IMPORTANT AND WERE PLEASED THAT SUGGESTION FOR THE 
SPECIAL TIERGARTEN HOUSING PROJECT HAD FOUND A 
POSITIVE RESPONSE ON ALL SIDES. IN SPITE OF COMMISSION'S 
DECLARATION FURTHER CHANGES IN THE SPECIFICS OF THE PROGRAM 
ARE POSSIBLE BEFORE THE PROGRAM FINISHES ITS LEGISLATIVE 
JOURNEY. DAVIS 
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